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Key Messages

1. Developing countries have made progress, but the 
agenda remains unfinished

2. Financial flows for development are complex and have 
been changing

3. The institutional landscape is adapting with new 
development banks in the making

� 2015 is a year of major events
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1. Development Context

2015: Millennium Development Goals end
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2015: from MDGs to SDGs
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MDGs had 8 Goals, 
21 targets

Proposed SDGs have 
17 Goals, 169 Targets 
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From MDGs to SDGs (3)
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2. Development Finance

Complex, changing, need for change



Financial flows

and development goals

16 Source:  Kharas, Prizzon, Rogerson (ODI), Financing the post-2015 SDGs



Resource Inflows for Development 

Developing Country Perspective

17 Source: The New Development Finance Landscape, OECD, June 2014



Financial Flows to

Developing Countries

18 Source: From Billions to Trillions, MDBs, April 2015

$130bn

$400bn

$200bn



Composition of Financial Flows

to Developing Countries in 2012

19 Source: From Billions to Trillions, MDBs, April 2015



‘Missing Middle’: International flows

fall faster than tax revenues rise

20 Source:  Kharas, Prizzon, Rogerson (ODI), Financing the post-2015 SDGs

LICs LMICs UMICs HICs



Country Classification

by Income Level

21 Source:  Kharas, Prizzon, Rogerson (ODI), Financing the post-2015 SDGs



Financing the post-2015 SDGs
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� Areas for action (supply side)
� Redirect concessional assistance towards the most vulnerable 

and least creditworthy countries, with the lowest tax capacity (LICs, 
some LMICs)

� Raise far more of market-related public borrowing, especially 
through MDBs and bilateral official loans, for countries doing 
relatively better (UMICs, most LMICs)

� Improve the ‘deal flow’ for private finance through reducing 
distortions to uses and unblocking regulatory obstacles to wider 
access (all DCs)

� In addition, address demand side constraints
� Increase absorptive capacity

� Ensure debt sustainability

� Generate more bankable projects

Source: adapted from Kharas, Prizzon, Rogerson (ODI), Financing the post-2015 SDGs



3. Institutional Landscape

Revival of the Development Bank Concept



Already a crowded space …
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.. and there are Development Banks, too
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� Multilateral Development Banks

� National Development Banks

� Belgian Investment Company for Development Countries (BIO)

� COFIDES (Spanish DFI)

� Danish Industrialization Fund for Developing Countries (IFU)

� Development Bank of Austria (OeEB)

� Entrepreneurial Development Bank of the Netherlands (FMO)

� Finnish Fund for Industrial Cooperation (Finnfund)

� French Investment and Promotions Company for Economic 
Cooperation (Proparco)

� Japan Bank for International Cooperation (JBIC)

� Norwegian Investment Fund for Developing Countries (Norfund)

� Overseas Priovate Investment Corporation (OPIC, US)

� SIMEST (Italian DFI)

� SOFID (Portuguese DFI)

� Swedfund

� Swiss Investment Fund for Emerging Markets (SIFEM)

� Bhutan Development Finance Corporation

� Banco Nacional de Desenvolvimento Economico e Social (BNDES, 
Brazil)

� Business Development Bank of Canada (BDC)

� China Development Bank

� Croatian Bank for Reconstruction and Development (HBOR)

� Fiji Development Bank

� Finnvera plc (Finland)

� Kreditanstalt für Wiederaufbau (KfW) and DEG

� Development Bank of the Philippines

� Rwanda Development Bank (BRD)

� Uganda Development Bank Lt.

� Development Bank of Turkey

� ...
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MDBs, IFIs, DFIs

Public Sector Private Sector

Multilateral
International

Bilateral
National

Development 
Finance 

Institutions

Multilateral Development Banks
International Financial Institutions
Multilateral Development Banks

International Financial Institutions
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Business Model: Finance ++
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� Financial leverage
� Paid-in capital leverages resources from capital markets

� Private-finance and investment
� Risk-return considerations
� Getting policies right through PBLs
� MDBs/DFIs can be innovators, intermediaries, co-investors, honest 

brokers, thus crowding in private finance (leverage)

� Policy guidance, technical assistance and knowledge (MDBs)
� Work with governments (e.g. on investment climate reform, domestic 

resource mobilization, public sector management)
� Can help translate SDGs into country level targets, policies, programs

� Safeguards, public goods, commons
� Environmental, social, governance safeguards
� Transparency, procurement, anti-corruption
� Support of global and regional PGs and commons (e.g. climate change 

mitigation, management of shared natural resources)

Source: Adapted from From Billions to Trillions, MDBs, April 2015



IFIs/MDBs vs. Commercial Banks

Source: IFIs and Development through the Private Sector28



Summary
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� Key Messages

1. The development context is changing with an ambitious agenda ahead

2. Financial flows for development are complex, shifting and must be better 
utilized to achieve the proposed SDGs

3. Domestic resource mobilization plays a critical role in achieving the SDGs

4. A crowed institutional development landscape is adapting to these trends, and 
new development banks are in the making

� Upcoming Events to Watch in 2015

1. July: FfD Conference (Addis Ababa)

2. Sept: UNGA SDGs (New York)

3. Dec: COP/UNFCCC (Paris)
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